
Request approval to execute a Standard Agreement with the State of 
California Department of Corrections and Rehabilitation for the Department of 
Health Services to enroll eligible State prison patient-inmates into the Low 
Income Health Program claim for their care and be paid for these activities.

SUBJECT

October 16, 2012

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

APPROVAL OF STANDARD AGREEMENT WITH THE STATE 
DEPARTMENT OF

CORRECTIONS AND REHABILITATION FOR ENROLLMENT AND 
CLAIMING

FOR ELIGIBLE LOW INCOME HEALTH PROGRAM PATIENT-INMATES
(ALL SUPERVISORIAL DISTRICTS)

(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

1.  Authorize the Director of Health Services (Director), or his designee, to sign 
Standard Agreement No. ICHC.11181, with the State of California Department 
of Corrections and Rehabilitation (CDCR), effective upon execution by the 
CDCR, following Board approval, for the period October 1, 2011 through June 
30, 2014, under which the Department of Health Services (DHS) will enroll 
eligible State prison patient-inmates in the Low Income Health Program 
(LIHP), administered by DHS as the Healthy Way LA Health Care Initiative 
(HWLA) Program, claim federal financial participation for inpatient hospital 
services provided to such individuals off state correctional institution grounds 
(pursuant to Penal Code Section 5072 and Welfare and Institutions Code 
Section 14053.7), and receive reimbursement for its efforts in the amount not 
to exceed $71,000 for the entire term.



2.  Delegate authority to the Director, or his designee, to execute, any future 
Standard Agreements from CDCR for enrolling eligible State prison patient-
inmates in the HWLA program through June 30, 2014, following review and 
approval by County Counsel and notification to the Board and Chief Executive 
Office (CEO).

3.  Delegate authority to the Director, or his designee, to execute, any future 
amendment(s) to the Standard Agreement(s) with CDCR: 1) that are required 
by CDCR and that are substantially similar to the purpose and scope; and/or 2) 
that provide additional funding through June 30, 2014, on the condition that 
any amendment(s) is approved prior to execution by County Counsel, and 
notification is given to the Board and CEO.

4.  Approve and instruct the Chair to sign the attached Resolution, Attachment 
A, to approve the County's Agreement with CDCR and authorize the Director, 
or his designee, to execute future: Standard Agreements with CDCR to 
provide enrollment for eligible State prison patient-inmates identified by 
Department of Health Care Services (DHCS) in the HWLA program for 
inpatient hospital services provided off state correctional institution grounds 
(pursuant to Penal Code Section 5072 and Welfare and Institutions Code 
Section 14053.7); and Amendments to those Agreements that require non-
substantial changes or add funding, if necessary through June 30, 2014.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

State law allows eligible state prison inmates to be enrolled in an LIHP for purposes of receiving 
inpatient hospital services provided outside of the prisons, so that the State may draw down federal 
financial participation associated with paying for those services. Enrollment of these individuals, 
however, has to be done by each LIHP, and the claim for federal funds must come through the 
County, not the State.  Approval of the first recommendation will allow the Director, or his designee, 
to execute Standard Agreement No. ICHC.11181, Exhibit I, under which DHS will enroll eligible State 
prison patient-inmates in the HWLA program, for inpatient hospital services provided off state 
correctional institution grounds (pursuant to Penal Code Section 5072 and Welfare and Institutions 
Code Section 14053.7) and to claim federal financial participation related to those services for the 
benefit of CDCR.  For this work, DHS will receive a fee per enrollment and reimbursement of its set 
up costs, in an amount not to exceed $71,000 for the entire term.  The County has been in 
negotiations with for the State in connection with this agreement for a substantial period of time.  It is 
the State's desire that this agreement be effective October 1, 2011 to allow them to maximize their 
receipt of federal funding.  The State provided the final revised Agreement in late August 2012.  
Therefore, we are now presenting to the Board for approval.

Approval of the second recommendation will allow the Director, or his designed, to execute any 
future Standard Agreements from CDCR for the enrollment and claiming related to eligible State 
prison patient-inmates, identified by the DHCS, in the HWLA Program through June 30, 2014, upon 
review and approval by County Counsel and notification to the Board and CEO.

Approval of the third recommendation will allow the Director, or his designee, to execute any future 
Amendments to the Standard Agreement from CDCR, to: 1) make changes required by CDCR that 
are substantially similar to the purpose and scope of the present Agreement and/or that provide 
additional funding through June 30, 2014, upon review and approval by County Counsel and 
notification to the Board and CEO.
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Approval of the fourth recommendation will instruct the Chair to sign the attached Resolution, 
Attachment A, as required by the State, that authorizes the Director, or his designee, to sign 
Standard Agreement ICHC.11181, and to execute future: Standard Agreements with CDCR to enroll 
eligible State prison patient-inmates identified by DHCS in HWLA for inpatient hospital services 
provided off state correctional institution grounds (pursuant to Penal Code Section 5072 and Welfare 
and Institutions Code Section 14053.7) and claiming for such services; and Amendments to those 
Agreements that require non-substantial changes or add funding, if necessary, through June 30, 
2014.

Implementation of Strategic Plan Goals

The recommended action(s) supports Goal 1, Operational Effectiveness of the County's Strategic 
Plan.

FISCAL IMPACT/FINANCING

The Agreement provides up to $71,000 in revenue, which includes a one-time service charge of the 
non-federal share of allowable administrative costs related to establishing the processes for enrolling 
this special population, not to exceed the amount of $5,000 and a processing fee of $10.00 per 
patient-inmate enrollee, to the County to compensate DHS its work under this program through June 
30, 2014.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Penal Code Section 5072 and Welfare and Institutions Code Section 14053.7 remove the restriction 
barring state prison inmates from enrollment into Low Income Health Programs for purposes of 
receiving acute inpatient hospital services provided off of state correctional institutional grounds.  As 
a result, CDCR has the opportunity to receive federal reimbursement for certain expenditures it 
incurs for inpatient services.  However, for it to do so, the inmates must be properly enrolled, which 
must be done by each County LIHP.  Further, the LIHP must include the State's expenditures in its 
claim.  Thus, an agreement between CDCR and each LIHP is necessary for CDCR to receive a 
benefit from the legislative change.

On December 14, 2010, the Board authorized the Director, acting on behalf of the County, to 
participate in the new California 1115 Waiver and its LIHP.  The Board also authorized the Director 
to expand HWLA in accordance with the Waiver's terms.  DHS received approval of its LIHP 
application on April 12, 2011, and executed an agreement with DHCS to act as a LIHP effective July 
1, 2011.

Under proposed Standard Agreement No. ICHC.11181, DHS will enroll eligible State prison patient-
inmates into the County's HWLA program.  DHCS will be responsible for determining the eligibility of 
such individuals, and will notify DHS who should be enrolled.  DHS will have no responsibility for 
providing or paying for covered services for these individuals.  Rather, California Correctional Health 
Services, which is responsible for State prison health care, will arrange and pay for the acute 
inpatient hospital services that these individuals receive.  It will then notify DHS of the related 
expenditures, and certify them.  DHS will include all certified payment amounts in its claim under the 
LIHP for federal financial participation, and DHCS will pay the resulting federal funds directly to 
CDCR.  State law protects the County from any financial liability associated with its claiming for State 
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prison inmates.

The Agreement may be terminated by the County upon a 30 days prior written notice.

County Counsel has reviewed and approved Standard Agreement No. ICHC.11181, Exhibit I, and 
the Board Resolution, as to form.

CONTRACTING PROCESS

Not applicable.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

As the County is acting in a purely administrative capacity, and will be reimbursed an amount 
approximating its costs, this should have no impact on current service levels.

Respectfully submitted,

Mitchell H. Katz, M.D.

Director

Enclosures

Chief Executive Office
County Counsel
Executive Office, Board of Supervisors

c:
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HOA.919250.1

ATTACHMENT A

RESOLUTION

The Board of Supervisors of the County of Los Angeles, at the meeting identified below,

approved contracting with the State of California, Department of Corrections and Rehabilitation,

for the enrollment of eligible state prison patient-inmates into the County's Low Income Health

Program, known as Healthy Way LA Health Care Initiative Program and for the claiming of

federal funds.

This resolution authorizes the Director of Health Services, or his designed, to sign

Agreement No. ICHC.11181, any future Agreement(s) and any subsequent Amendments to

Agreement No. ICHC.11181 or to any future Agreements that require minor changes or to add

funding, if necessary, for these or related services between the County of Los Angeles and the

State of California, Department of Corrections through June 30, 2014.

The foregoing resolution was, on the ____th day of October, 2012, adopted by the Board

of Supervisors of the County of Los Angeles.

COUNTY OF LOS ANGELES

By______________________________
Chair, Board of Supervisors of
Los Angeles County

Attest:

SACHI HAMAI, Executive Officer-Clerk
Of the Board of Supervisors of the
County of Los Angeles

By______________________________
Deputy

APPROVED AS TO FORM
BY COUNTY COUNSEL

By________________________
Deputy



STATE OF CALIFORNIA           EXHIBIT I 
STANDARD AGREEMENT                                                                                                    
STD 213 (Rev 06/03) AGREEMENT NUMBER 

 ICHC.11181 
REGISTRATION NUMBER

 
1. This Agreement is entered into between the State Agency and the Contractor named below: 

STATE AGENCY'S NAME 
 California Department of Corrections and Rehabilitation

CONTRACTOR'S NAME 
 Los Angeles County 

2 The term of this October 1, 2011 through June 30, 2014  
 Agreement is:  

3.  The maximum amount $71,000.00 
       of this Agreement is: Seventy-One Thousand Dollars and Zero Cents 
4.  The parties agree to comply with the terms and conditions of the following exhibits which are by this reference made a part     
  of the Agreement. 
   
 Exhibit A – Scope of Work 1 page 
 Exhibit A-1 – Detailed Scope of Work 3 page(s) 
 Exhibit B – Budget Detail and Payment Provisions 2 page(s) 
 Exhibit C* – General Terms and Conditions GTC 610* 
 Exhibit D – Special Terms and Conditions  2 page(s) 
 Exhibit E – Data and Security 11 page(s) 
 Attachment A – Notification of Breach (4/10) 

Attachment B – (Sample Invoice) 
4 page(s) 
1 page 

Items shown with an Asterisk (*), are hereby incorporated by reference and made part of this agreement as if attached hereto.  These 
documents can be viewed at www.ols.dgs.ca.gov/Standard+Language  

IN WITNESS WHEREOF, this Agreement has been executed by the parties hereto.
CONTRACTOR California Department 

of General Services 
Use Only 

CONTRACTOR’S NAME (if other than an individual, state whether a corporation, 
Los Angeles County 
BY (Authorized Signature) 

 
DATE SIGNED(Do 
not type) 

PRINTED NAME AND TITLE OF PERSON SIGNING
 
ADDRESS  
313 N. Figueroa Street, Room 909 
Los Angeles, CA  90012 

STATE OF CALIFORNIA
AGENCY NAME  
California Department of  Corrections and Rehabilitation 
BY (Authorized Signature) 

 
DATE SIGNED(Do 
not type) 

PRINTED NAME AND TITLE OF PERSON SIGNING  Exempt SCM 4.04 
Terrie Reese, Staff Services Manager I  

ADDRESS 
P.O. Box 4038 
Administrative Support Services/Office of Procurement Services 
Sacramento, CA  95812-4038 
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Scope of Work 

1. The California Department of Corrections and Rehabilitation’s/California Correctional Health Care 
Services (CCHCS) and the Contractor agree, the Contractor will enroll eligible patient-inmates identified 
by the Department of Health Care Services (DHCS) in the Low Income Health Program (LIHP) operated 
by Contractor for inpatient hospital services provided off state correctional institution grounds, pursuant 
to Penal Code Section 5072 and Welfare and Institutions Code Section 14053.7.  

 
2. The services shall be performed at Contractor’s offices located at 313 N. Figueroa Street, Room 909, 

Los Angeles, CA  90012. 
 
3. The services shall be provided during normal business hours of 8:00 am to 5:00 pm, Monday through 

Friday with the exception of weekends and holidays.   
 
4. The project representatives during the term of this agreement will be: 

 
Contract Manager Project Representative 

State Agency: CCHCS – Healthcare Invoice 
Data and Provider Services Branch 

Contractor:  

Name:  Jennifer Kammerer-Pulley Name:   
Phone:  (916) 648-8183 Phone:   
E-mail: jennifer.kammerer-pulley@cdcr.ca.gov E-mail:  
Fax: (916) 648-8394 Fax:      
Address: 3701 N. Freeway 
Sacramento, CA  95834 

Address:  
 

 

Direct all contract inquiries to: 

Contract Analyst Contractor Representative 
State Agency: CCHCS – California 
Correctional Health Care Services  

Contractor: Los Angeles County 

Section/Unit: CCHCS – Procurement Services Section/Unit: Low Income Health Program 
Attention: Sherrell Edison Attention: Allan Wecker 
Address: P.O. Box 4038, Suite 330 
Sacramento, CA  95814 

Address: 313 N. Figueroa Street, Rm 909,  
Los Angeles, CA  90012 

Phone:  (916) 322-6702 Phone: (213) 240-7882 
E-mail:  Sherrell.Edison@cdcr.ca.gov E-mail: awecker@dhs.lacounty.gov 
Fax:     (916) 322-6702 Fax: 

 
5. Contractor agrees to provide services in the manner specified herein and as detailed in Exhibit A-1, 

Detailed Scope of Work. 



 

Los Angeles County                           ICHC.11181 
California Department of Corrections and Rehabilitation Exhibit A-1 
Detailed Scope of Work 

  

1 

 

Detailed Scope of Work 

Background 

On February 14, 2006, the United States District Court for the Northern District of California, in 
Case No. C01-1351 TEH, Plata v. Brown, suspended the exercise of power by the Secretary of 
the California Department of Corrections and Rehabilitation (CDCR), as it relates to the 
administration, control, management, operation, and financing of the California prison medical 
health care system, and granted these powers to the Receivership.  California Correctional Health 
Care Services (CCHCS) includes the area within CDCR that reports to the Receiver, and for 
convenience in this Agreement the term “CCHCS” refers to that area or, where the context so 
suggests, to CDCR.  CCHCS’ authority to expend state funds for health care services to state 
inmates on behalf of CDCR is authorized and mandated by the federal court order. 

On October 19, 2010, Assembly Bill 1628 was signed into law by the Governor removing a 
restriction barring state prison inmates from enrollment into the State’s Medi-Cal and Low Income 
Health Program for inpatient services provided off of state correctional institution grounds (Penal 
Code Section 5072 and Welfare and Institutions Code Section 14053.7).  These provisions were 
subsequently amended on June 30, 2011, when Senate Bill 92 was signed into law.  

CCHCS and DHCS under separate Interagency Agreement have agreed to the method CCHCS is 
to use to submit patient-inmate information for participation in the Federal Financial Participation 
program (FFP) and the Low Income Health Program (LIHP), to DHCS. 

Scope of Services 

On behalf of CCHCS, the Contractor agrees to enroll eligible patient-inmates identified by the 
DHCS in the LIHP operated by Contractor for inpatient services provided off state correctional 
institution grounds, pursuant to Penal Code Section 5072 and Welfare and Institutions Code 
Section 14053.7, to the extent authorized in this agreement and specifically in Exhibit D Special 
Terms and Conditions (STC) attached hereto.  

Services shall include, but are not limited to, the following: 

1. CCHCS Responsibilities 

A. Reimburse hospitals at CCHCS contracted rates and/or in accordance with Penal Code 
Section 5023.5. 

B. Track monthly expenditures, made by CCHCS on behalf of CDCR, for medically 
necessary inpatient hospital services provided off of the grounds of a state correctional 
institution to patient-inmates eligible for LIHP. Quarterly CCHCS shall submit to 
Contractor invoices reflecting such expenditures for the quarter with a certification that 
the public expenditures are appropriate for claiming Federal Financial Participation 
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(FFP). The certified public expenditures (CPE) shall comply with federal law under 42 
CFR Section 433.51. 

C. Reimburse Contractor a one-time processing fee as required by Penal Code Section 
5072(c)(4) using a rate in the amount of $10.00 per patient-inmate enrollee. The 
processing fee shall not be paid for a redetermination of current enrollment.  These state 
funds shall be paid to Contractor for the non-federal share of routine administrative 
expenditures incurred in carrying out this Agreement. 

D. Reimburse Contractor for one-time non-federal share of allowable administrative costs 
associated with the CCHCS share of the set up of Contractor’s LIHP as agreed upon by 
both parties, not to exceed $5,000. 

2. Contractor Responsibilities  

Contractor agrees to the following:  

A.  If DHCS provides to Contractor a list of patient-inmates that DHCS has determined 
eligible for Contractor’s LIHP, consistent with federal and state law and the eligibility 
criteria adopted by Contractor, Contractor shall enroll the patient-inmate into 
Contractor’s LIHP within 10 days of notification.  

B. If Contractor receives quarterly invoices and certifications reflecting CPEs from CCHCS, 
Contractor shall submit an appropriate claim based on those invoices and certifications 
to DHCS quarterly for claiming of FFP. Contractor agrees to provide an attestation and 
documentation to DHCS regarding enrollment information and payment made by 
CCHCS if required by the approved protocol for claiming FFP  

3. Additional Provisions: 

A. The parties agree that Contractor’s obligations under this Agreement shall not begin 
until such time as the Centers for Medicare and Medicaid Services (CMS) has approved 
the protocol for claiming FFP for services rendered to patient-inmates that are arranged 
for and paid by CCHCS.  �

B. Pursuant to Penal Code section 5072, subdivision (c)(3), the Contractor shall not 
experience any additional net expenditures of county funds due to the provision of 
services under this contract or section 5072.  

C. The Contractor shall be held harmless for any disallowance or deferral if federal action 
is taken due to the implementation of this section in accordance with the state’s policies, 
directions, and requirements, as required by Penal Code Section 5072, subdivision 
(d)(3).   




















































